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Christopher Hughey 
Acting General Counsel 
Federal Election Commission 
999 E Street, NW 
Washmgton, DC 20463 ; ;. 

Re: Comnlaint Against Clark Dnrant and Cornerstone Schools Association, ct aL 

Dear Mr. Hughey: 

This complaint is against Clark Duiant, The American Way - Durant 2012, thie principal 
campaign committee for Clark Duiant, a candidate for the United States Senate m Michigan (the 
"Committee" or "Campaign"), Walter P. Czamecki, m his official capacity as Treasurer of the 
Committee, the New Cominon School Foundatiim C'NCSF'), and 
Association ("Cornerstone") (collectively referred to as "Respondents'7 for multiple apparent 
violations pf the Federal Election Campaign Act of 1971, as amended (titer "Act"), and Federal 
Election Commission ("Coinmission") Regulations, as well as Section 501(c)(3) of the Internal 
Revemte Cod^ regecding pernussible aetivitiis of a not-for-profit orgdnizaneii. 

It appeara that Clark Duiant and the Committee have violated federal campaign-finance laws that 
prohibit the use and acceptance of corporate contributions andiesources in conoection with his 
federal campaign. Durant and his campaign also continue to violate federal law that prohibits 
federal candidates fiom directly or indhectiy controlling, "soft money," cOiporate funds and 
resources. Specifically of concern h Durant's continued association witii NCSF an̂  
Cornerstone; and these entities' active rote in promotmg and assisting his campaign for federal 
office with unregulated non-federal funds and corporate resources, and 'Durant's continuiog 
control of such non-fodend funds and corporate resources while a candidaite for fiederal office. 
Specific apparent violations of foderal law mchide Durant neing Comerstonc attomeys for his 
campaign's legal work, Comeirstone rmming statiewide advettisenients to benefit Dumnt's 
candidacy for US Senate, and perhaps most trauhling both legidly and inorally, is Durant's 
planned use of Cornerstone fiiiBilities for a campaign rally, includmg forcing Cornerstone 
students to attend a Durant campaign rally. This activity appears to violate multiple federal laws 
and regulations, and in the process endangeis the tax exempt status of the whole Cornerstone • 
endeavor. 

The Commission has historically taken a dim view of the use of "soft money" br corporate 
resources in federal elections. See MUR i5020 (Respondent Gormley for Senate Priniary 
ElectioniFund, et al., total civil penalty of $115,000) and MUR 5573 R̂espondent Westai 
Energy, Inc., et al., total civil penalty of $40,500). 
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The Parties 

New Common School Foundation 

Clark Durant is the President and Director of The New Common School FoundatioiL NCSF, 
which was formerly known as The Frederick Douglass Foundation, is a public charity based in 
Detroit, Michigan. NCSF is a nonprofit corporation organized under. Section.501(c)(3). of the 
Ihtemal Revenue Cojde and incorporated in Michigan. Attached as Exhibit'A are.̂ iCSF's 
Articles of Incorporation, filed in 1996, and Certificate of Amendment to the Aiticles of 
Incorporation for when it changed its name in 2001. 

Cornerstone Schools Association 

Clark Durant is the Founding Chair of Cornerstone Schools Association, also a public charity 
based in Detroit, Michigan. Like NCSF, Cornerstone is a nonprofit corporation organized under 
Section 501(c)(3) ofthe Internal Revenue-Code and incorporated in MichigaiL Attached as . 
Exhibit B are Comerstone's Articles of Incorporation, filed in 1991. Cornerstone's current 
President and Chief ̂ ecutive Officer is Ms. Ernestine Sanders. 

Clark Duraru and The Americait Way - Durant 2012 

Clark Durant is a current candidate for the United States Senate m Michigan. Durant filed his 
Statement of Candidacy witii the Secretary ofthe Senate on August 18,2011. The American 
Way - Durant 2012, Durant's principal canqiaign conimittee, filed its Statement of Oiganization 
with die Secretary of the Senate on Augiist 3 i, 2011. 

Rdeirant Facts 

On August 22,2011, after Claric Durant had announced his candidacy for the United States 
Senate, Grain's Detroit Business.ian an article entitied "New Commoii School Foundation asks 
attorneys tp ensure no conflict with Durant's presidency and run for U.S. Senate." The article 
states that "Still, to be safe, Durant said he and the foundation's board have asked its attorneys to 
check with.tfae Federal Electisns Conunission and the U.S. Senate Ethics Committee to make ' 
sure there's no isaue with him remaining president df the foundation as he caiiq;>aigiis for the 
U.S. Senate." Grain's Detroit Business article attached as Exhibit C. 

On or about September 10,2011 Cornerstone Schools was running television advertisements on 
tiie cable system serving Mackinac Island, Michigan. Madkinac. Island is nowhere near the SE 
Michigan market that Comeistone Schools serve and there is no legitimate reason why the 
orgahization would be running television advertisements in such a remote market excqit to build 
goodwill for Mr. Durant's campaign for U.S. Senate. . 
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On September 9,2011, Emestme Sanders, President and CEO of Cornerstone, sent a mass email 
out to Comerstone's "Paitners and Friends." The email came firom Ms. Sanders' corporate email 
address, "Emestine.Sand.ers@comerstonescho61s.org," and die subject Ime was "Specif 
Announcement at Partner Moming Septeniber 23." The emaiil stated: 

On September 23rd, at 8:30 ui the moming, we will have another 
one of these special opportunities. Our founder, Clark Durant, will 
be announcing during our partner moming that be will be nmning 
for the United States Senate. This is a wonderfol opportuhity for 
our children to learn about the United States Senate, what it takes 
to run for office and to see our Constitution at work. Further, it 
will be a great opportunity for our children and alumni, teachers 
and staff - many of whom know Mr. Durant - to see a man who 
has made a tremendous difference for so many of us embark on 
another joumey. Our theme for September Partner Mommg a-
Patriot Week and the importance of our Constitution, ao tiiis - • 
announcement will fit perfectiy with that tiiemc .If yon wish to 
participate, I uivite you to come, perhaps even with your own 
fiunily, for pur traditional September partner moming with' an- -
added piece of history. Please park, as you normally do, on die 
grass on the Helen side near the baseball field. We invite you to 
gather for coffee and refitshments outside on the Nevada entranpe 
tothebuildmg. 

A Copy of Ernestine Sanders'email is attached as Exhibit D. 

It is unclear how many of these emails were sent out, and what individuals constitute 'Tartners 
and Friends." However, in light of Comerstone's long history and contacts lists,- it is likely the 
email was sent to hundreds of individuals throughout the general public. 

ADDlIcable Law 

Oirperate Contributions ProMbUed 

The Act sirictiy prohibits corporations fiom making contributions in connection widti a federal 
election. 2 U.S.C. § 441b(a). It also makes it illegal for any candidate to knowmgly accept or 
receive any contribution fionn a corporation, or for any officer or any duector of a coiporation to 
oonsent to any contribution by a corporation to a federal candidate. Id. Sunilarly, the 
Commission's Regulations prohibit corporations, and their officers, directora, and agents fiorn 
using corporate resources to make or focilitate the making of contributions to federal candidates. 
and political committees. 11 CF̂ R. § 114.2(f)(1).. 

Contributions include any direct or indirect payment; distribution, loan, advance, deposit, or ^ 
of money, or any services, or anyifaing of value to any candidate or campaign committee m 
connection whh a .federal election. 2 U.S.C. § 441b(b)(2). Federal leguktious also directly 
prohibit in-kind contributions firom corporations to federal candidates. 11 C.F.R § 114.2(c). 
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DirectingandUseof Non-Federal Funds by Federal Candidates 

Federal l&w also prohibits the solicitatiion and use of non-federal funds by federal candidates and 
fisderal officeholders, mclnding agents acting on tiieir behalf and entities that are directiy or 
indirectiy established, maintainad, financed or controlled by one or more fediecal candidke or 
officeholder: 11 C.F.R §§ 300.60 and 300.61. Under tiie Act and Commission Regulations, 
federal candidates and officeholders can only soUcit, receive, direct, transfer, spend or disburse . 
federai fimds m connection with afederal election oir for federal election activitŷ  11 CiFiR. § 
300.61. 

Corporation's Public Eiuiorsement of Federai Caruiidqie 

A corporttdon may publicly announce nn endorsement that has already been made, and it may 
state tiie reasons for it througjh a press release or a presis conference, as long as the press release . 
or notice of the press conference is distributed only tothe organization's usual media contacts: • 
llC.F.R;§114.4(c)(6)(0. 

The corporation or labor organization may. conmiunicate with candidates only for the purpose of 
deciding which, if any, candidate to endorse. For example, the corporation or laboir orgaruzation 
may discuss issues witii the candidate in detemuning whetiier or not to make an endorsement. 
The actual announcement inav not be coordinated with the candidate, candidate's agents or the 
candidate's autiiorilzed conunittee. 11 C.F.R § 114.4(cX6)(ii). See also §IQ9.2\. 

Federai Candidate's Use itf Corporate Facilities far CampaigaPta^^ 

Any school, college.or university (incorporated nonprofit tax exeiodpt '̂ private" school or 
urdncorporated tax exempt "piiblib" school) may make its fiicilities available to any fiederal 
candidate. The mstitution may make its fiicilities available at either tiie usual and normal cost foir 
campaign events or at a diiscount or for fi%e for academic events. However, if the institution 
makes its fiicilities available at a discount or for fine, it must make reasonable efforts to ensure 
that the qipeatance does not constitute a campaign apnearance or event. 11 C.F.R § 
114.4(c)(7)(ii). 

501(c)(3) Orghnizuthns PrabibiteiifivmPaiiit^^ta^ 

Federal Uw clearly bans a nonprofit 501(6X3) organization from makmg any effort on behalf of 
any political candidate. 26 U.S.C. § 501(c)(3) ahd 11 C.F.R. § 114.2. Such organizations.must.. 
not "participate in, or mtervene in (ihcludiUg the publishmg or disuibutuig of statements), any . 
political campaign oh behalf of (or in opposition to) any candidate fbr public office." 
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Political campaign intervention includes any and all activities that fovor or oppose one or more 
candidates for public office. The prohibition extends beyond candidate endorsements. AHowing 
a candidate to use an orpanî aHonrs assets or fiusilities will also violate the prohibition if other 
candidates are not given an equivalent opportunity. Althoiigjh section 501(c)(3) organizations 
may engage in some activities to promote voteriegistration, encourage voter participation, and 
provide voter education, they wdil violate the pndiihition on pohtinal campaiĵ  mtervention If 
they engage in an activity that fevois or opposes any candidate for public office. 

Analvsis 

Durant's Use ofNCSF's Corporate Resources 

As established above in Cram's Detroit Business' August 22 article, "Durant said̂ he ahd the 
foimdation's board have asked its attonievs" whether he could tenuun President ahd.Director of 
NCSF while campaigning for the Û S. Senate. NCSF's payment fiir tiiese legal sendees, arid 
Durant's acceptance of sudi services at the expense ofthe coiporation constitnte a prohibited 
corporate m-ldnd contribution fix>m NCSF to Durant and his Committee. Likewise, because 
NCSF's Board, of which Durant is a member, explicitiy.duected its lawyers tb research and 
analyze the legal issues associated with Durant's campaign activity, the Board and Durant are 
also responsible for fiicilitating tilie inaking of a prohibited corporate in-kind contribution to 
Durant and the Committee under Section 114.2(f)(1) ofthe Conunission's Regulations. 

I ask the Commission to mvestigate NCSF's apparent prohibited m-kind contributibns to Durant 
and the Committee, and the role NCSF's Board of Duectors played .m fiicilitatiug such a 
contribution. 

Durant's Directing ofNCSF's Non-Federal Funds for his Campaigh 

The funds solicited to NCSF's general treasury come fiom various sources, including 
contributions from individuals, corporations, and other entities, all of which may contribute in 
unlimited amounts. As current President and a member ofthe Board bf Directors of NCSF, 
Durant is in a position to direct these unregulated funds as he Sees fit for the coiporation. 
However, under Section 300.61 of the Commission's ReguUitions, as a dedared fedord 
candidate, Durant is not permitted to direct such non-federal uuregiiUited fimds in connection 
whb his federal campuign. By dheeting NCSF to spend its funds on legal fees for his 
campaign's beoofit, Durant is doing precisely what Section 300.61 pnbhibits. 

I ask the Commisuoa to investigate Durant's role in directing the non-federal coiporate fiinds of 
NCSF fiir legal services for the clear benefit pf his federal campaign. 
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Cornerstone's Email in Support of Diurant's Candidacy Constitutes a Prohibited 
Communication of an Endorsement to the General Public 

Ernestine Sanders' email to (̂ merstone's "Partners and Friends" is notfamg short of an 
endorsement of Clark Durant's candidacy. As mentioned above, a corporation may amnnmce an 
emlocsement, but it may only do so.tiuough a press releaso or press conference, where notice of 
the release or conferaice is distributed only to the corporation's usual media conlzetsi 11 C.F.R 
§ 114.4(c)(6)(i). Furtiiermore, the actual announcement of an endorsement may not he 
coordinated with the federal candidate, himself. 11 C.F.R § 114.4(c)(6)(ii). 

In this case, Sanders' email was to Comerstone's "Partners and Friends," which undoubtedly 
consists of numerous individuals outside of Comerstone's restricted class and employees. 
Moreover, the email announcement of its endorsement of DUiant was in clear violation of the . 
Commission's Regulations because it was not done through a proper press release or press 
confierence, where notice was provided only to Cotneratene's iisiml media contacts, ia. addition, 
because Dnrant ciurentiy serves as Founding Chaih of Cornerstone and sits as a inember oif its 
Board of Directois, it.is difficult te fitthom how Sandera' email aimpuncement was; not 
coordinated witii Durant 

I ask the Commission to investigiite Cornerstone's endorsement of Durant and his candidacy, and 
look into ̂ e way in which Comerstone unpenhissibly coinmunicated that endoiisement to the 
general public through Sandera' ĉ naiL 

Cornerstone's Email Constitutes u Potential Prohibited luF-KInd Contribution fn 
Cornerstone to Durant and fas Campaign, 

As mentioned above, a contribution inay consist of any diiect or indirect payment, distribution, 
loan, advance, deposit, or gift of money, or anv services, in connection witii a federal election. 2 
U.S.C. § 441b(b)(2). In this case, Sandos' email constitutes a contribution in tiie form of the 
time and effort it took for her, or any other Comeratone employees, to wriite the email, as well as 
the value of Cornerstone's email list ISanders' email was sent to Comeratohe's.cforporate email 
list, a listtliat under the Commissioii's Regulations has value to a federal campaign, and fbr 
which tiie federal campaign must pay fiur market value for its usage. iSee 11 C.F.R. § 
114.2(fX2)(iXC)- Yet there is no indication that Durant has paid or plans to pay for Ihe value of 
these resources. 

I ask that the Commission investigate Comerstone's use of its email list and staff to purposely 
benefit Durant's campaign. 
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Durant's Use of Comerstone's Facilities at No Cost Constitutes a Prospective Prohibited In-
Kind Contribution from Cornerstone to the Campa^n. 

The Commission's Regulations make clear that an incorporated educational institution, such as 
Comeratone, may make its focilities available to a federal candidate at either the usual and 
nomial cost fiir campaign events or at a discount oi for fiee for academic events. However, thiese 
mstitutions may not niake its fiusilities available at a discount or for fine if the candidate's 
appenrance gnnstitiites a pjunpaipn appcaranCC Or CVCnt .11 CJF.R. § 114.4(c)(7)(ii). Iftfao 
appearance is at all campaign-related, the candidate must pay the usual and normal charge, and 
any discount whatsoever would constitute a.prohibiteri corporate in-kind contribution to tiie 
candidate. 

There is no indication that Durant or the Committee has or plans to pay Comeratone the usual 
and normal cost for the use of its fiicilities. Of course, this woidd be fine if Durant's appearance 
at Comerstone was riot at all relatpd to his campaign. Ifowever, it is difficult to iinagine imw an 
event timt is advortised in Sandera' eniafi as, '̂ Qur founder, Clark Dumnt, will he ffmnpimcinp 
during our partner iqn̂ |nflr fae wilLbe ipiinmnpr for die United States Senate." would not 
constitute a campaign appearance or event 

This is not to mention the foct that "Partner Mornings," according to Comerstone's website, are 
essentially a mandatory event fin: Cornerstone's students, where they are expected'to be m 
attendance to converse with the school's sponsoring partnera.(i.e. major donora). Therefore, not 
only is Comeratone sponsoring and paying for a political event benefiting Dnrant and his 
campaign, and Dunmt is openly accqptmg their coiporate contributions and resources, but the 
schDot is efifectiveiy requiring young school childroi to listen to Durant's political rhetoric that . 
will nnquestiohaiily .be a port nf his campaign onnounaemient 

I strongly urge tiie Commission to investigate whether Durant's potential receipt of a prohibited 
corporate in-kind contributicm firom Cornerstone thrpugh his campaign-related use of 
Comentone's fiusilities at no cost 

Durant's and the Campaign's Actions Violate Federal Law and Jeopardize NCSF's and 
Cornerstone's Noi^rofit's Tax-Exempt Status. 

Ths foregoing fiu:ts strongly indicate that Comerstone and NCSF, under Durant's supervision 
and direction, have deliberately participated and intervened in Durant's campaign for the U.S. 
Senate. At a minimum̂  both corporations have allowed an announced candidate for federal-
office to use their assets and fiusilities for campaign purposes. Although the Commission lacks . 
jurisdiction in this area, it is important to note that both corporations ŝ pear to be willing to risk 
their tax-exempt status at the expense of assisting tiieir preferred candidate's campaign for the 
U.S. Senate in Michigan. 
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Conclusion 

It is imperative that the Commission promptiy conduct an investigation into the serious and 
ongoing potential violations outlined herem. Due to the scope and seriousness of the potential. 
violations, I also request tiiat the Commission rofer this matter to the U.S. Department of Justice 
purauant to 2 U.S.C. 437g(dXl)(B), and to the Intenud Revenue Service Exempt Organizations 
division. The foregoing is correct and accurate to the best of my knowledge, infonnation and 
belief. 

Respectfolly submitted. 

Bill Beddoes 
NH 

O Allen Paric, MI 48101 
rsil 

Signed and swom before me this day of September, 2011 

IKBlHUUBLJCSmfEOFMI 
COUNrrOFWMVNE 

MreaaMniBiiaoea«aN7 

cc: Lois Lemer, Esq. 
. Director of Exempt Oripnizations 

Ihtemal Revenue Service 

The Honorable Baibara Boxer 
Chainnan 
U.S. Senate Select Committee on Ethics 
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asodiarwisoaBowaliielyliw. NotvdttMaadnCBDyoflierpnmdonofifaeaâ ^ 
Joatfaiie JamidttiMi, aMhWIgan ntinprofit coipoglioâ .8hBll not oany onany qdwr actividea not 
penaitied to be canied on. (a) by a ootporadoa cgnnpl foom federal aaibino tax under Sooiion 561(c) 
(3) of die loMind Revenue Code of 19iB6 as aoH^^ (ortimopnâ poBdâ g proyisUms of aiqr fotiire 
UUCad States lirtenid Rev«a» law), or ^ 
under Seelion 170 (c)(2) ofthe lidjenadRBweaiueQ̂  
pniviaiqos of aiy fotore United States In^^ 

JSiSM-Sf 



Michigan Department of Consumer and Industry Services 

Fiting Endorsement 

TkkisuCeg^dueikeCBBmiCAmOFAMENDhaSNT- CORPORAnON 

TwsimrctmtttwscBXfOLfot/minoN 

WNOBiDERg74SS69 

tan ApriiS, seat b 

FaalenJlpHl3,3991iyauAihMarelm, 

ThedotumattiMi^S/€e&peanA*datejg€d,eideua 
tHbsequeet^ptethediaefpMimSOdiaefi^ 
reeehediaiebMleUdbn 

Iniallkaee^irkeree^tlimiekereameeetav 
hand and i^S^xediAeSeeii^ ike D^artmeHt, 
bUhed^eflMumgtUuMSrdday 
tfAprHZML 

tlHreder 

BMreeu^ComHureUServheK 
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MICHIGAN DEPAHTMENT OP CONSUMER & INOUSTflY SERVICES 
CORPORATION. SECURmES AND LAND DEVELOPMENT BUREAU 

(F0R8I;R£M/U880NLV| 

gVBnS 

Andrew J. Geldbeiv, Eiq. 
Lipoon. Nenson. Jeeobs 4 Cole; f»jC. 

• 

2301 WscI Big atarorRMd.8UilsSIS 
SMi apOBi« 

T w . M - 43084 mnrnveaMiei 
oeemmÂ mtmHeimê fntnuHomHiwtemt̂ otmreeaitt* 

lfK*MwadMyyiiiii4<mh»wtta—l»ai>is1himd aWae. 

CERTIPIOATE OF AMENDMENT TO THB ARnCLfi8 OF INCORPORATION 
For use by DeflMsOe P<ofa and Nui» IVem CeipomMeBa 
{pMe read aitonnaaon end InsfevoBons en Ois last psfls) 

PwsMnt to flie^fiMdbiM efAef 304̂  PUMP Ads oTiore 
(ttonpnn eeipeiellOntO, the eiiiieivtgnea eetpeteeon ewBcmes Vie t̂ seemg COitfiMiis; 

1. TheprsBencnsmsBfaieflBnMnillanls: 
The Frodorioic DouglOva FounMlon 

Z ThsidenSliBaflbnnufHborasdgnadbylhaBaraaute: ' I 745r«69 

3. Artlda of Ihe ArtTdea bf Incofporation to hereby amended to read aa follbwa: 

Tlw name of tha Coipoialibn la TheiNew Common School Foundation 

Article IV d the AdKlOB Of InOorporaGon to hereby anneridod to read as fpl^^ 

1. Tha nddfeaa ofthe ragtoleredoffioo to 9861 EaatNavadî Doiinit, Ml 

2. Tha name ofthe resident agent at ttie regtotored offtoe to W. Clailc Durant III 
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i: 6. (Pore nonprofit corpenflon whose Arflclssstno Oie eoiporadDn is oĉ soised on a dliwIershlpbasiSN) 

The 25 amandmentteOieArBdssellneoipcrBllenwasoK̂ adeptodoalhe 
'CV% ^ aoei »yihedisaai»afaiwnpiqaiCDipofadBnwnQsaiaaicis>ef > aiiiqigwawd on a daeflteiildti'S«h lehacfc oiisef OiehllBWfcO 

• aiewssiiiiHOiaiMcsssaiyvelsswBiecastlhtovoroffhBawBndhiint 

by wfssn oonssm of sll diiadore pissuanitB SeeOM 525 of Ota ML 

â fisows ._3W01 

WBHipacf PiWMMtviM PitJiweiirtiiwwncrviM-CMUBOToni 
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New Common School Foundation asks attomeys to ensure no conflict with Duranf s presi... Page 1 of 2 

mmmm 

Detroit and Southeast Michigan^ prender business nev» and intixmaUon mbabt 

Sheni Welch 
Hie Business of Being NQnprallt 

OrigMy MMhedi AuOHt 2% 2UI SOS iW ModHM: AHBuat ag^ a o i i Us«4 PN 

New Common School Foimdiation asks attomeys to 
ensure no conflict with Durant's presidency and run 
for U.S. Senate 
The bdaid of the DeMfe-based Neiw Common Sdwol Founda^ 
behween Rs founder and preddsnt Oaric puiant!s podUon at the foundatton and his run for the U£ senates 

iBSt weel̂  Duiant said he hsd litad the papensoric to enter the m 
unseat Demoaratic U.S. Sen. Ilebbte Stabeitow to 2012, taking on ft^^ 

nnsldenllahhopefbl ilewt GIngrldi, who was diatonan of American SduUonŝ  a political organbatton; reportedly dropped his 
pieSMenMdbWte 2008 beicause he woUM have had to Step, down f̂ omWspoS^ 
Gampaton finsnoe tows. 

American SolUHons currently is ofgantoed as a 527, a pditical oiganliation operated prtm^ pivpose ef tofluBndng die 
satoCUoo, mimlnatfon or appoinlmeiit of any.MMdud to any ffMsral, a i ^ 

Qngrtdi, who is ones agato campaigning for the preddency to the 2012 race, epriier thb year Sb^^ 
American gdOMons to comply with campdgii finanee laws araund his Invoivement wfth the nonpî t 

American SotoUons has dnce applied liw siBilus ss a 501 (c}4 nonprofit KO^^ 
Solutions affidab as saying ttwt the shHt.ta atataB would give a inore fleidb^ 
reoeNe coritributions ftom dwrHabte organbailons. 

DuranCls New Cananon School Foundation bnt organized as a 527 oiganization Bee American .Sduttons, but rather s a 501 c 
C3)i 

Durant said his understanding finm the foundaOon*s attomeys Is that he can oonOnue to woric for the foundation, separately 
than carnpdgnbig, as long as he has a defined rote at the (bundatlon that he founded a^ 

IFtam what rve been toid̂  the rules permft it but I cant be csmpslgdng and w 

SHI, to'be.safiar Durant said he and the foundaOon^ board have asked its attorneys to diedcwKh the Federal Badtons 
Commisston and the U.5. Senate Ettiics GonniRtBetoinake suietheiê  ho issue wMh Um remai.nlng presklent of ttie 
foundatton as he campaigns for tfie U5. Setiaie. 

*! have to separate campaigning ftara work that I dô* Darant saU. "Itoi in ttie process of getttng ^ 

htlp'VAvww.ciamsdetroitxom/articile^Ol 10822/STAFFBLOG09/110829979/new-common... 9/12/2011 
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These Articles o£ Inoorporation are signed liy the 
incorporators for tlie purpose of forming a nonprofit corpotatian 
pursuant to tbs prenrisionB of AOt 162« Pnblio Acts of 1982, as 
ananded (tlia "Act"), as CoUeinii 

inoMAHOEiyiHniEHroFoiHfflm 

The muae ^ the corporation is Oorneretone schcxilB Asmciation ^ 
t-the "Oorporation"̂ ) • . 

AHTiCKB II 

1. The purpose for which the Corporation is orgahiaed is to 
operate and act exclnsively for cAaritablsr educational or 
scientific purposes, whioh ihdlndes, but is not limited to, the 
followingi 

a. ' Receiving and adninisteriag assots* eicolusivBly for 
charitable and educational purposes; and ' . 

b. Gondneting any and all sudh aetivitiss and 
oxoroising any and all ouch poeers as are neoesanry to 
the aChJieveoaniit of ths fcregoiag and in furtherance of 

• the purposes of the Corporation. 

3. Notarithstandiiig any other provision of tlbMsse Articles, 
the Corporation shall not carry on any activity not pemitted to be 
carried on (a) by an organisation which is descnribed in QO6B 
Sectioii 501(0} (3.) of tha Internal Revemie Code of 1986, CUB amended, 
or corresponding provisions of any sabseqyent Federal taix lavs (ths 
"Code"), and which is exenpt tram Federal iacoam tax under Code 
Seeticn SOlCa) or (b) by an organiaation, coatritauticns t» which 
are itaduc^ible under Code SectioD 170(c) (2) • 

3. Vo ssbntantial part of the activities of the Corpcnnticm 
shall be to cntxy on propagaada or otherwise attenpt to influence 
leigislation. 

' 4. The Corporation ehall not participBte in or intervene in 
(including the pidilishing or. dis^iiaation of . statemente) aiqr 
political cmqpaign on behalf of (ca: ageinat) any cmmdidaLta for 
public office. 



5. Ho eubatantial part of the activities of the Corporation 
shall consist of providing cMsnereial-'̂ ype imraranoei 

î mCTiff TTT 

1. The corporation is organised upon a nonstock basis. 

2. The assets idiicdi the Corporation poBsesses ores 

Bsial Property * Hone 

Personal Property - Hone. 

3. The corporation is to be financed by gifts, grants and 
contributions aiul revenues from the provision of c:haritable, 
educational^ cultural or scientific services. 

4. Tho CorpoTBtlon is Organiaed on a direotorebip basis. 
The Corpcnretidn ahall be governed by its Board of Trustees. 

5. The Corporntien aiay have .manbers, es determined froe time 
to time by its Board of Trustees. Msnbers of the Cbrporation shall 
n6t be entitled to vote on oorporate matters of the CoEperation'. 

1. The address and the mailing address of the initial 
registered office is: 

150 Nest Jefferscm Ave. 
Suite 2500 
Detroit, Michigan 48226 

2. The name oic the resident agent at the registered offioe 
is Richhrd A. walawender, Esq. 

ARUM Y 

The naaies and addresses of the inooiporatcrs are as follows: 

, Bewtdenca <MP Bueinagp ||*f *^«» 

0250 Kensington Bead 
P.O. Box 813 
Bloomfield Hills, HZ 48013 

Sr. Margaret Canty BSCJ 

Rev. William Cunningham 

Roger DeMeyere 

1125 Oakaah Blvd. 
Detroit, MX 48238 

6861 B. Hevada -
Detroit, MX 48234 
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H. Claric Durant IZI 

Rev. Eddie K. Edwards 

Paul HObbard 

Judith H. RObinson 

Michael T. Timis 

Haney E. Timmis 

RiOherd A-. Walawender 

Rt. Rev. R. Stewart Wood, Jk. 

2300 Penobsciot Building 
Detroit, MZ 48226 

12255 Camden 
Detroit, MZ 48213 

one Honnedy Square, ste. 1000 
Detroit, MZ 48213 

5651 25th Street 
Detroit, MZ 48208 

20180 Meek Ave. 

Groase Pointe Woods, MZ 48236 

20180 4acdc Ave. 
Grosse Pointe IfoodB,. MZ ' 48236 
150 W. Jeff arson, Ste. 2500 
Detroit, MZ .48226 
4800 Woodward Ave. 
Detroit. MZ 48201 

J.; 

i 
.s 

•.Ji 

\ awTrr̂ iy vy 

The term of the Corparatiom's existence is perpetnal. 

M B f t M YII 

1. Ho part of the net earnings of the Oorporaticm shall be 
distributed to, or inure to tUa benefit cf, any Durecstor or Officer 
of the Corporation, contributor; private Shareholder or individqal 
as prohibited bsi Code Section 501(c) (3), the Michigan General Sales 
Tax Act' or the MiAigan use Tax Act. 

2. Zn the event of the dissolution of the Gc»porâ iaa, all 
of the Qarparatien<s aasete, m l and peziaoBSl, Shall be 
distrlhoted tp such Charitable organiaation or organiaetions as ere. 
described in Cc^ Section .501 (c) (3> aad are exenpt from-Federal 
incme tax under Code Seeticn 501(e), as the Board of xruetees of 
the Oorporatiori shall detetmlne. Any sudh essets not no disposed 
of, for whatever reason, shell be dispossd of by the order of the 
Circuit Court for the county of Wayne to such organiaa1d.on or 
cnrganiaations, as said Obnrt shall determine, which are crganiaed 
and operated exolusively for charitMtble purposes. 

3. Zn the event the Corporation is determined to be e 
"private fcnmdation,". as that term is defined in Code section 
509(B) , then for the purpose of complying with the requirements of 
Code Section .50lB (e), for all taxable years cxaanencing en or after 
the date on which these artidee were filed, the Corporation ehall: 

-3-
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a. Diatribute its income and snch part of its capital 
as may be reqnired by lawr tar oa0h taxable year at sucdi 
time and in euch monner as not to beooiM subject to the 
tax on undistributed income impoaied by code Section 4942; 

b. Hot engage in any act cf self-dealing as defined in 
cede Section 4941; 

c. Hot retain any excess business holdings as defined 
in Code Section 4943; 

d. Hot make any investments in such manner as to 
subject i t to tax under Code Section 4944; and 

e. Hot make any taxable expendituree as defined in code 
Section 4945. 

ABXIfiULmi 
1. The tena "Volunteer Directcn:" Shall have the 

definition as set forth in Section 110(2) of the Act, as the same 
presently exists or* may hereafter be aanended. 

2. TO the fullest extent permitted under Section 209(c)- of 
the.Aet aai the same presently exists- or may hereafter be amended, 
a Volunteer Director of the Corporation ehdO.! net be personal]^ 
liable to the GorporBtion or its menbeirs (if eny) fcnr monetary 
damages for breadh of the Volunteer Director's fiduciary.duty. 
However, tbis provisicm dose not .elibainate me liBd.t the liabilliy 
of a Volunteer Diraetor.. f<»: any cf the following! 

(B) a breeOh of the Volunteer Dirmetcr*s duty of 
lenity to the OorporatiCA or its mealbers (if any); 

(b) acts or dsissicns hot in gcxid faith' or that 
involve intentional miseondncrt or a knowing violation of 
lav; 

(c) a violation of Section 551(1) of the Act; 

(d) a transootion from wbibh the Volunteer Director 
derived am iaqaroper personal benefit; 

(e) en mat ar cnisiaion odcurrlng .before the date 
that this Article beOones effective in BCccrdance with 
the pertinent provisions off the Act; or 

(f) en act or onissicm that is grossly negligent. 

Any Volunteer Director of tbh Corperation shall only be personally 
liable tar monetary daiiages far a- beeada of fiduciary duty ae a 
director to the Ccn^^etion or its membors to the extent set forth 
in this Section'2. 
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3. To the fullest eactent pemitted under section 209(d) of 
the Act, as the sane preesntly exists or may hereafter be amended, 
the CorpoTBticn aauniaeB all Hability to any person other than the 
CorpoTBtion or its metobers for all acste or omissions of a Volunteer 
Director occurring cm or ad!ter the date this Article becscaies 
effective in accordance with the.pertinent provisions of the Act, 
incurred in the good faith performance of the Volunteer Director's 
dutiee as such. A claim for mcme|tary damages for a breach cf a 
Volunteer Director's duty to eagj/ person other than the Coepbration 
or its aeilliers shall not be btoiuight or mainlEeined agalaat Voluntsar 
Director; but enoh a. claim shall be brought or mnintained instead 
against the oorporatice which, shall be liable for the boreal of the 
Volunteer Director's duty. Hotwithstanding- aiqrthing to the 
contrary iauMdiately ebbve, this Section 3 shall apply and have 
force only if, axA as long es,. the Corperation ie exespt from 
Federal incwne tax pursuant to Code Section .501(c) (3) or is 
eligible to be exeoqpt from Federal income tax pursuant to Code 
section 501(e)(3). 

6. Any repeal, anazidmeiit or other mbdlficetion cf thia 
Article shall not adversely affcK:t axiy right or protection of any 
diractcn: of the Corperation existing at the time of sucdi repeal,, 
amendoient or oth«: medification. Zf the Act is amended, after this 
Article become effective, then the liability of direc^tors ehall be 
eliminated or IJaited to the fulleiat extent permitted lof the Act as 
so amended. 

-5-

•VKPOBmi ..-VMS* 



Jk . t ¥ 

ZH WITHBSB WBBRBOF, the uzidersighed, the inc:orpc»rators of the 
above-named Corporation, have hereunto signed the Articles of 
Zncorpcretion on the 15th day of Nay, 1991. 

«. (ajixx imraiw i l l 

Paul BUbbard 

Rt. Rev. R. wood, Jr. 
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INDICATeD IN 1MB BOX BELOW, todude nama. atreet and number 
(or P.O. box), dty. atate and ZIP code. 
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New Common School Foundation asks attorneys to ensuie no conflict with Duianf s presi.... Page 2 of 2 

According to Rs latest 990 filed for 2009, New Common Schod Foundation "lielpad researdi, support and create a new 
oommon schod fbr al studerdŝ  supported scholarship and learning opportaniUes for urban chBilren, develdped partner 
pragrams to enrldi the education of chUdrah, pufdused fodWes for the use antf created fondraidrig evertts to assist grant 
maldng and lUnd development bl rolsskm aress." 

• aoil Cnin ConmuiiicBiloiit Inc 
UM «r iditDrM GMiUnl wMioat pmtlnlon is fUMly piDhibitetf. Aii riflMs Rascnetf 

••ni.aaiMdetfvlLcaiii 

ht4>://www.cnunsdetToit.com/article/20110822/STAFFBL(Xi09/l 10829979/new-C9mmon... 9/12/2011 


